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TRADE ALERT

Date: August 30", 2011

Strategy: Bear Call Spread

Trade Set Up: Sell RUT Sept 15" 760 Call, Buy RUT Sept 15™ 765 Call for $1.30 or better
Premium: $1.30 (1.30) Net Credit or better

Stop Loss: $390 (3.90)

Trade Management: We will look to adjust the trade if RUT breaks above 750.

Profit Target: Aim to hold until expiration to achieve the maximum gain.

Comments: RUT has had a big recovery bounce, but this should be seen as a counter-trend rally. Since
the S&P downgraded US debt on August 5t nothing has really changed in the economic landscape. We
still have high unemployment, high debt levels and little to no economic growth.

There is significant overhead resistance around 770, but | think the market will reverse before that level
is touched. The declining 50 day moving average should come down to around the 760 level over the
next few days which will provide further resistance. Stocks sold off on higher volume during the last 15
minutes of trade today and we are very overbought on the hourly chart. With on 16 days to expiry this
is a good risk-reward trade, but we will need to monitor it closely due to the high volatility in the current
market. Please be sure to read the essential information below.

Essential Information: data referenced in the publication may rely on third parties over which Options Trading IQ has no control and for which
we accept no responsibility. Whilst all of the information and statements contained in this publication are prepares with all reasonable care,
prices outlined will fluctuate on a constant basis during market hours and no responsibility or liability is accepted by any member of Options
Trading 1Q for any errors, omissions or misstatements however caused or arising. Any opinions, forecasts or recommendations reflect
judgment and assumptions of Options Trading IQ on the basis of information as at the date of publication and may later change without notice.

This publication is not, and should not be construed as an offer to sell or the solicitation to purchase or subscribe for any investment. This
information contains unsolicited general information only, without regard to an investor’s individual objectives, financial situation or needs. It
is not specific advice for any particular investor. Before making any decision about the information provided, you must consider the
appropriateness of the information above, having regard to your objectives, financial situation and needs, educational level, experience,
competence and consult your financial advisor. It is strongly advised that each individual investor should have their own set of written criteria
for entry, exit and position sizing in the form of a formal trading plan for any strategy they choose to trade.
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Investment in financial products involves risk and may not be suitable for you. The decision to invest or trade, and the method selected, is a
personal decision and involves an inherent level of risk and you must undertake you own investigation and obtain your own advice regarding
the suitability of this product for your circumstances. Options trading involves significant risk of loss including the potential to lose 100% of

your capital.
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